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WHAT YOU NEED TO KNOW



Overall Impact

Catalysing India’s decarbonisation journey through 
Green Hydrogen manufacturing 

At the 26th Session of the Conference of Parties (COP-26) to the United Nations
Framework Convention on Climate Change (UNFCCC) in Glasgow, in November 2021,
Hon’ble Prime Minister of India has made the following announcements:

• India's non-fossil energy capacity to reach 500 GW by 2030.
• India will meet 50 per cent of its energy requirements with renewable energy by 2030.
• India will reduce its total projected carbon emissions by one billion tonnes from now to

2030.
• India will reduce the carbon intensity of its economy by 45 per cent by 2030, over 2005

levels.
• By 2070, India will achieve the target of net-zero emissions.

India’s commitment to climate change

Key policy highlights (Unveiled Feb 17)

• The Policy addresses Green Hydrogen and Green Ammonia to be produced using
renewable energy (RE), including banked RE.

• Projects commissioned before 30th June 2025 will be provided waiver on interstate
transmission charges for 25 years.

• Any entity can set up a renewable energy (RE) capacity anywhere in the country. The
policy provides open access for sourcing RE.

• The State Regulatory commission shall fix the banking charges. These shall not be
more than the cost difference between the average tariff of renewable energy bought
by the distribution licensee during the previous year and the average market clearing
price (MCP) in the Day-Ahead Market (DAM) during the month in which RE has been
banked.

• Green Hydrogen/ Green Ammonia manufacturing plants can be set up in
Manufacturing Zones.

• RE consumed for Green Hydrogen/Green Ammonia production shall be considered
towards the entity's Renewable Purchase Obligation (RPO) compliance. Production
beyond obligation shall count towards compliance in the relevant DISCOM area.

• Distribution licensees can procure and supply RE for producing Green Hydrogen/
Green Ammonia by adding the cost of wheeling charges and a small margin, as
determined by the state commission.

• The concerned agencies/authorities will provide clearances and permissions in a
time-bound manner, preferably within 30 days from the date of application.

• For ease of implementation, a single portal will be created under The Ministry of New
and Renewable Energy for statutory clearances and permissions required for
manufacturing, transportation, storage and distribution.

• Manufacturers of Green Hydrogen / Green Ammonia shall be allowed to set up
bunkers near Ports for storage of Green Ammonia for export / use by shipping. The
land for the storage for this purpose shall be provided by the respective Port
Authorities at applicable charges.

• Connectivity, at the generation end and the Green Hydrogen / Green Ammonia
manufacturing end, to the ISTS for Renewable Energy capacity set up for the purpose
of manufacturing Green Hydrogen / Green Ammonia shall be granted on priority.



National Hydrogen Policy will play a pivotal role in India’s endeavour to achieve net-
zero by 2070 as pledged in COP26 in Glasgow while targeting a 45% reduction in
carbon intensity by 2030. In this journey, domestic demand for Green Hydrogen
shall rise to 8 million tonnes by 2030. India has a huge opportunity to become a
world leader in Green Hydrogen manufacturing while catalysing its decarbonisation
journey.

Foundational steps to global Green Hydrogen leadership

The government has issued the first part of the National
Hydrogen Policy to promote the manufacturing of Green
Hydrogen. Any entity can set up a renewable energy (RE)
capacity anywhere in the country. The government will
provide open access, accessible storage for 30 days and free
transmission if the facility is set up before 2025.
The major application of Green Hydrogen in industrial
processes will be seen in metal and steel industries. These
are hard to abate sectors because the technology process is
baked into the industry over the life of the assets. The
Government’s long-term vision can be seen in the policy
announcement and will give comfort to investors and
industrial units in taking the next steps.

The policy looks promising, and next announcements will be
keenly awaited. Indian researchers are already working on
various possibilities of lowering electrolyser costs, and the
final announcements in addressing this aspect will be crucial.
Considering the scale involved, there is an opportunity for
India to become a world leader in Green Hydrogen
manufacturing while catalysing its decarbonisation journey.
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Our Take



About Primus Partners

Primus Partners has been set up to partner with clients in ‘navigating’ India, by experts with
decades of experience in doing so for large global firms. Set up on the principle of ‘Idea
Realization’, it brings to bear ‘experience in action’. ‘Idea Realization’— a unique approach to
examine futuristic ideas required for the growth of an organization or a sector or geography, from
the perspective of assured on ground implementability.

Our core strength comes from our founding partners, who are goal-oriented, with extensive
hands-on experience and subject-matter expertise, which is well recognized in the industry. Our
core founders form a diverse cohort of leaders from both genders with experience across
industries (Public Sector, Healthcare, Transport, Education, etc), and with varied specialization
(engineers, lawyers, tax professionals, management, etc).
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DISCLAIMER

The report is prepared using information of a general nature and is not intended to address the
circumstances of any particular individual or entity. The report has been prepared from various
public sources and the information received from these sources is believed to be reliable. The
information available in the report is selective and subject to updation, revision and amendment.
While the information provided herein is believed to be accurate and reliable, Primus Partners Pvt.
Ltd. does not make any representations or warranties, expressed or implied, as to the accuracy or
completeness of such information and data available in the public domain.

While due care has been taken while preparing the report, Primus Partners Pvt. Ltd. does not
accept any liability whatsoever, for any direct of consequential loss arising from this document or
its contents.


